IOC MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAE EMIRATES
STATEMENT OF FINANCIAL POSITION
AS AT 31" MARCH, 2010

2010 2009
Notes AED AED
ASSETS
NON-CURRENT ASSETS !
Property and equipment 5 12,217 20,259
CURRENT ASSETS :
Inventories -] 46,019 31,827
Trade and other recelvables 7 1,005,232 874,165
Dun from & related party =] 890,241
Cash and cash equivalants 9 4,720,396 4,167,196
6,751,888 5,073,189
TOTAL ASSETS 6,764,105 5,083,448
T e e e
EQUITY AND LIABILITIES
CAPITAL AND RESERVES :
Share capital 2 2,000,000 2,000,000
Retained eamings 10 3,487,315 2,631 287
C.487.315 4,631,287
NON-CURRENT LIABILITIES :
Statutory gratuily 11 0,457 5,659
CURRENT LIABILITIES :
Trade and cther payables 12 1,267,333 d8% B53
Due bo a related party 8 66,649
1,267,333 456,502
TOTAL LIABILITIES 1,276,790 462,161
TOTAL EQUITY AND LTABILITIES E,?E& i05 s[nsz::m

Moles on pages 10 to 22 form part of these financial statements,

The financial statements were authorised for issue by the Board of Directors on 13™ May, 2010, Signed on

behall of the board by:

-
bk




-F -

I0C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31% MARCH, 2010

2010 2009
Notes AED AED
REVENUE 13 37,190,725 38,244, 367
Cost of sales 14 (36,087,365) (37,412,546}
GROSS MARGIN 1,103,360 1,831,821
Other income 15 Jog, 300 350,636
TOTAL INCOME 1,811,660 2,182 457
EXPEMNSES :
Employes cost {99,797 (101,660}
Managerial remuneration 16 (383,960) [243,530)
Administrative and selling expenses 17 (259,630} [232,591)
Depreciation 5 {12,245) {10,690}
PROFIT FOR THE YEAR 10 1,056,028 1,593,986

Notes on pages 10 to 22 form part of these financial statements.

The financial statements were authorised for issue by the Board of Directors on 13™ May, 2010. Signed on
behalf of the board by:

Director Dl
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I10C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31°" MARCH, 2010

2010 2009
AED AED

CASH FLOWS FROM OPERATING ACTIVITIES :
Profit for the year 1,056,028 1,593,986
Statulory gratuity 3,738 5,659
Depreciation 12,245 10,690
Operating cash flows before working capital changes 1,072,071 1,610,335
[ncrease in trade and other recelvables [221,066) (510,708)
{Increase)/decrease in inventories {14,192} 3,142
Decrease In goods in transit = 275,044
Increase in due from a related party (BRR.241)
Increasef[decrease) In trade and other payables B77 ABO (1,926,479)
Decrease in due to a related party (66, 649) (192,518}
Met cash from/[used in) operating activities (A) 757,403 (741,184}
CASH FLOWS FROM INVESTING ACTIVITIES :
Purchase of property and egquipment (4.203) (=, 798)
Met cash used in investing activities (B) (4,203) (5,788)
CASH FLOWS FROM FIMANCING ACTIVITIES :
Dividend paid i 200,0007% =
Met cash used in financing activities (C) {200,000}
Het Increase/{decrease) in cash and cash equivalents (A+B+C) 553,200 [#46,582)
Cash and cash eguivalents at beginning of year 4,167,196 4,914,178
Cash and cash eguivalents at end of year {(MNote 3) 4,720,396 4,167,196

Notes on pages 10 to 22 form part of these financlal stateaments.

The financial statements were authorised for [ssue by the Board of Directors on 13 May, 2010, Signed on
behalf of the board by:

ot 1 M —

Diractor
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I0C MIDDLE EAST FZE
JEBEL ALI FREE ZOMNE
DUBAI - UNITED ARAE EMIRATES
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31" MARCH, 2010

LEGAL STATUS AND ACTIVITIES :

Mfs, I0C Middle East FZE, Jebel Ali Free Zone, Dubal ('the establishment') was initially
formed and registered with the Jebel All Free Zone Authority, Dubal on 19" April, 2006
as a Free Zone Establishment under the name M/s. [OCL Trading FZE. On 11%" June,
2006 the name was amended to M/s. [0C Middle East FZE.

The parent company of the establishment is M/s. Indian Dil Corporation Limited, India,

Activities :
The principal activities of the establishment are trading in crede oil, lubricants B

grease, refined oil products, fuel, tar & asphalt and petrochemicals.

Mnnagamant H
Mr. Rakesh Jain is retifing with effect from 30" April, 2010 and Mr. Subrat Kar has

bean appointed as the managing director of the establishment with effect from 1
May, 2010.

Accounting period :
These financial statements relate to the period from 1% April, 2009 to 31 March,
2010,

SHARE CAPITAL :

The establishment was formed with a capital of AED 1,000,000 represented by one
ghare held In the name of M/s. Indian Oil Corporation Limited, India. On 3" February,
2008 the capital of the establishment was increased to AED 2,000,000 represented by
two shares held in the name of M/s. Indian Oil Corporation Limited, India.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES :
aj Basis of preparation :

These financial statements have been prepared on the historical cost basis.
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IOC MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31%" MARCH, 2010

b} Statement of compliance :

These financial statements have been prepared |n accordance  with
International Financial Reporting Standards and accounts related matters
comply with Implementing Regulations No. 1/92 issued by the lebel All Free
Zone Authority pursuant to the Law No. 9 of 1992,

c) Property and egquipment :

i} Ownod assets
These are camried at cost less accumulated depreciation and mpalrment
Iosses, If any. The assets' residual values and useful lives are reviewed, and

adjusted if appropriate, at the end of esch reporting period.

i) Subseguent measurement

Expenditure incurred to replace a compenent of an tem of property and
eguipment that is accounted for separately, is capitalised. Other subseguent
expenditure |s capitalised only when it increases the future economic benefits
embodied In the item of property and equipment. All other expenditure. s
recognized in the profit or loss as an expense when Incurred, When an asset Is
sold or otherwise retired, the cost and related accumulated depreciation are
remaoved from the books of sccount and any resultant gain or loss is taken to

the prafit or loss.

it} Depreciation
Depreciation is charged to the profit or loss on a straight ling basis over the
estimated useful lives of property and equipment. The estimated useful lives

are as follows ;

Oifice equipment i 4 years
Furniture & fixtures 2 4 years

FRKHT
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IOC MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
MNOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31*' MARCH, 2010

Inventories ;

Inventorigs are valued at the fower of cost and net realisabbe valug. The cost
of inventory |5 determined on the weighted average basis and includes
expenditure Incurred in acquiring the inventory and bringing them to their
existing locationm and condition. Met realisable value is the estimated selling
price Im the ordinary course of business, less the estimated cost of marketing

and !-tllll'hﬂ e¥penses,
Trade and other receivables :

Trade and other receivables are stated at cost, being the falr value less
impairment allowances., Allowance for impairment of trade recelvables Is
established when there is objective evidence that the establishment will not be
able to collect afl amounts due according to the original terms of recetvables.

The amount of iImpalrment Is recognized in the profit or loss,

Trade and other payables :
Trade and other payables are stated at cost.
Foreign currency transactions :

i) Functional and presentation currency

Items included in the financial statements are measured using the currency of
the primary economic environment In which the entity operates (the
functional currency’). The financlal statements are presented in UAE Dirhams
(AED), which 5 the establishment’s functional and presentation currency,

i} Transactions and balances
Transactions in foreign currencies are translated to WAE Dirhams (AED),

which is the establishment’s measurement currency, 8l the foreign exchange
rabes prevalling on the dates of the transactions, Monetary assets and
llabllities denominated In foreign currencies at the end of the reporting period
are retranslated into UAE Dirhams (AED) at foreign exchange rates
approximating those ruling at that date, All differences are taken to the profit

or loss.
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IOC MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31%" MARCH, 2010

Revenue :

i} Sale of goods
Revenui from the sale of goods is recognised in the profit or loss when

significant risks and rewards of cwmership have been transferred to the
buyers, Sales comprise the Inwoiced wvalue of goods (net of discounts)
supplied by the establishment during the year.,

ii} Interest income
Interest income is accrued on a time proportion basls, by reference to

the - principal cutstanding and at the interest rate applicable,

iii} Commission income
Commission income represeénts the value of credit notes recelved for sales

orders procured and materials dispatched,
Income tax i

According to UAE revenue code, the business profit is liable for corporate
income tax at a orogressive rate upto a maximum of 55 per cent. Howeaver,
the establishment Is registered I Jebel Al Free Zone, Dubai whosa
Investment Promotional act  exempts the establishment from corporate
income tax for a period of 50 years. Therefore, no provision of corporabe

income tax Is made In the financial statemants.

Impairment of assats :

The carrying amounts of the establishment’s assets are reviewed at the end
of each roporting period to determing whether there Is any Indication of
impairment, IF any such Indication exists, the assets' recoverable amount is
estimated in order to determine the extent of impalirment loss. An
impairment loss |s recognised whenever the carrying amount of an asset
exceeds |ts recoverable amount. All impairment losses are recognizod in U
profit or foss. Impairment [osses are reversed only if there s an Indication

that the impalrment loss may no lenger exist and there has been a change In

fl

the estimates used to determing the recoverable amount,
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I0C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31°" MARCH, 2010

Cash and cash equivalents :

Cash and cash equivalents consist of cash and balances with bank and deposit
with the banks maturing within three months of the date of depasit,

Operating leasas :

Leases under which the substantial risk and rewards of ownership are
retained by the lessor are classified as operating leases. Operating lease
payments are recognised as an expense in the profit or loss on a stralght

ling basis gver the lease term.

Provisions :

& provision |s recocgnized in the statement of financial position when the
company has a legal or constructive obligation as a result of a past event,
and it is probable that an cutfliow of economic benefits will be required to
settle the abligation,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING
ACCOUNTING ESTIMATES :

The establishment makes estimates and assumptions that affect the reported amounts

of assets and liabilities within the pext financial year. Estimates and judgments are

continually evaluated and are based on historical experience and other factors,

including expectation of future events that are believed to be reasonable under the

circumstances.

a)

Impairment of inventories :

The establishment revigws the carmying amounts of the inventories at each
reporting date to determine whether the inventories have been Impalred, The
egtablishment identifles the inventories, which have been Impaired based on
the age of imventory and their estimate of future demand for varous items in
the inventory. If any Indication of impairment exists, the nventories’

recoverable amount is estimated based on past experience.
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c)
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I10C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAL - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31%' MARCH, 2010

Impairment of receivables :

The establishment reviews the carrying amounts of the receivables at each
reporting date to determine whether the receivables have been Impaired. The
establishment identifies the receivables, which have been Impaired based on
the overall guality and ageing of receivables, The receivables’ recoverable

amaount is estimated based on past experiance and estimated cash flows.

Usaful life and residual value of property and equipment :

The establishment reviews the useful life and residual value of property and
egulpment at each reporting date to determine whether an adjustment to the
useful life and residual value |s required. The useful life and residual value Is
estimated based on simllar assets of the industry, and future economic

benafit expectations of the management,

L 4 :__l
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10C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
MNOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31°" MARCH, 2010

INVENTORIES :

2010 2003
AED AED
Packing malesials — 46,019 31,827

TRADE AMD OTHER RECEIVABLES ;
2010 2009
AED AED
Trade receivables Qg4 080 85,352
Refundable deposits * 41,258 14,669
Prepayments 48,454 42,952
Accrued interest on fixed deposit (Mobe 9) 21,400 31,193
1. 085232 874 166

= Refundable deposits include guarantee deposit of AED 32,438 (2009 AED 9,799) placed for
employés guarantess,

AGE ANALYSIS OF TRADE RECEIVABLES :

Less than 3 months 938,318 785,352
3 1o & months 45,762 4

- -V O L - ¢+ 12

GEOGRAPHICAL ANALYSIS OF TRADE RECEIVABLES :

Overseas 938 318 727 821
Local 45 762 £7.531
984,080 785,352

The crédit risk with respect to trade receivables s high due to the establishment's [mited custormer
base, The estabfishment has adopted a policy of dealing only with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss
from defaults. The establishment has subseguently collected an amount of AED 363,115 up to

7" April, 2010,

The falr value of brade receivables is not materiaflly differept from their net balances shown in the

statement of financial position.
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I0C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31" MARCH, 2010

RELATED PARTY TRANSACTIONS :

Parties are considered to be related if one party has the abllity to contral the other party or exercige
shgnificant influence over the other party in making financial and operating decisions. Related party
transactions represent transactions with shareholder, directors and senior management of the
establishment and entities In which they have significant influence or control or are similarly
influenced or controlled, The establishment enters into transactions with related parties in the normal

course of business ot prices detérminad by the managemeni.

DUE FROM A RELATED PARTY !

Mys, Indian Oil Corporation Limited, India
{Parent Comipany) 830,241 e
DUE TO A RELATED PARTY :
2010 2009
AED AED
M5, Indlian Oil Corporation Limited, India
{Parent Company) a 66,649
The following are the significant related party transactions during the year :
2010 2009
AED AED
Purchases 29,630,499 33,075,932
Commissien income {Note 15) 532,916 186,090
Managerial remunaration {Nota 16) 383 960 243,530
CASH AND CASH EQUIVALENTS :
2010 2009
AED AED
LCash at bank ; Current account 1,515,133 238,880
Fixed deposit - short term 3,205,223 3,928,316

4,720,396 4,167,196
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I0C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31" MARCH, 2010

10. RETAINED EARNINGS :

2010 2009
AED AED
Balance at the beginning of the year 2,631,287 1,037,301
Profit for the year 1,056,028 1,593,586
Dividend paid {200,000 -
3,487,315 2,631,287
11. STATUTORY GRATUITY :
2010 2009
Balance at the beginning of the year 5,659
Provided during the year 3,798 5,659
9,457 3,653
12. TRADE AND OTHER PAYABLES :
2010 2009
AED AED
Trade payables 39,352 ob,318
Post dated chegues payable 409,046 306,935
Accrued expenses 14,000 13,500
Crediters for expenses 4,935 3,100
1|26?|333 BEBIESH
13, REVEMUE
2010 2003
AED AED
Sale of goods 37,130,725 39I244i35?
14, COST OF SALES ;
2010 2009
AED AED
Dpentng inventories 31,827 34,969
Furchases 36,074,268 37,296,583
[hrect expenses 27,2648 113 821
Less : Clgsing Inventories (4&,019) (31,827)
36,087,365 37,412,546

i
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IOC MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31°' MARCH, 2010

OTHER INCOME :

2010 2009

AED AED

Commission income [Note B) 532,916 186,080
Interast on fixed deposits 172,856 163,985
Exchange gain 2,528 561
708 300 350,636

MAMAGERIAL REMUNERATION :

Managerial remuneration represents salary and other benefits paid te the managing director
{Note B).

ADMINISTRATIVE AND SELLING EXPENSES :

2010 2003
AED AED
Hent 48,933 23,769
Communication 37,691 35,482
Printing & stabionery B,032 7028
Traveilling & conveyance 58,3598 45 087
Legal, licence & visa 26,452 9,085
Bank charges 23,096 34,708
Professional fee 40,500 38,000
Sales promoton 8,500 -
Miscellanedus expenses 6,988 9,434
259iﬁ3|:| 232591

PROPOSED DIVIDEND :

[n respect of current year, the board of directors proposed & dividend @ 10% on the paid up capital
of the establishment. This dividend is subject to approval by the shareholders at the annual general

meeting and has not been incleded as a liability in these financal staterments.
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10C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 315" MARCH, 2010

FINANCIAL INSTRUMENTS AND MANAGEMENT OF RISKS :
Financial Instruments :

A Minancial instrument ks any contract that gives rise to both a financial asset of one enterprise and a
Ginancial Hability or equity instrument of another enterprise,

Financlal assets of the establishment consist of cash and cash equivalents, due from a related party
and trade and other receivabies, The financial labilities of the establishment consist of trade and
other payables and due to a related party.

Credit risk :

Credit risk Is the risk that one party to a financial instrument will fall to discharge an obligation and

cause the other party to ncur a financial 1055,
Cash is placed with banks with good credit ratings,

Credit risk is actively managed and monitored in accordance with deflined credit policies and
procedures of the establishment, Credit review procedures are designed Lo identily st an early stage,
exposures, which require mone detailed monitoring and réview,

Currency risk :

Purchases from overseas suppliers are made in forelgn currencies. Currency risk relates to changes in
exchange rates which affect payment flows in forelgn currencies and valuation of llabilities in foreign
currencies. The establishment regularly monitors exchange fluctuations and takes such steps as may
be required to cover IEself.

Liquidity risk :

Liguidity risk also referred to as a funding risk, is the risk that the establishment will encounter
difficulty in raising funds to meet commitments and obligations. Liguidity risk may result from an
imakility to sell a financial asset quickly at a price close to ks fair value.

The establishment manages its Aguidity risk by monitoring Its liquidity requirements and by ensuring
that sufficient funds are available to meet its expected requirements.
Interest rate risk :

Interest rate risk is the risk that the value of a financial nstrement will Auctuate due to changes in
miarket interest rates,

The establishment’'s interest rate risk Is limited to Interest bearing deposits with banks which are at

current market rates.

..F,,
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10C MIDDLE EAST FZE
JEBEL ALI FREE ZONE
DUBAI - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31" MARCH, 2010

Fair valua :

Fair valee is the amount for which an asset could be exchanged or a liability settled, between
knowledgeable, willing parties In an arm's length transaction, Differences can therefore arise between
the book values under the historical cost method and falr value estimates.

Underlying the deliniticn of fair value is a presumption that an enterprise is a going concern without
any intention or need to liguidate, curtail materially the scale of ts operations or undertake a

transaction on adverse terms.

The fair values of the establishment's financial assets and liabilities are not materially differgnt from
their carrying values.

CONTIMGEMT LIABILITIES AND CAPITAL COMMITMENTS :

2010 2009
AED AED
Letters of quarantes 33 438 5,799

Except the above and ongoing purchase commitments in the normal course of business against which
no loss s expected, there has been no other known contingent liability or capital commitment on the

establishment’s account.

COMPARATIVE FIGURES :

Previous year's figures have been regrouped and reclassified wherever necessary Lo make Lhem

comparable to those of the current year.

LEVEL OF PRECISIONM :

All figures are rounded off to the nearest Arab Emirates Dirham (AED).
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